Congress of the United States
UTashington, BE 20515

February 15, 2005

The Honorable Jim Nussle The Honorable John Spratt
Chairman Ranking Member

House Budget Commitiee House Budget Committee
Washington, DC 20515 Washington, DC 20515

Dear Chairman Nussle and Ranking Member Spratt:

The Low Income Home Energy Assistance Program (LIHEAP) provides a vital safety net for our
nation’s low income households. For many low-income families, disabled individuals and senior citizens living
on fixed incomes, home energy costs are unaffordable. These families often carry a higher energy burden than
most Americans — spending up to 17 percent of their income on home encrgy bills. We are writing to request
that the budget allocation for the income support function provide $3 billion for LIHEAP in fiscal 2006. With
$3 billion in regular funding, LIHEAP can help working low-income families, senior citizens and disabled
individuals maintain economic stability.

Since 1981, the number of households eligible for LIHEAP assistance has grown, while the number of
households served has declined, Last year, states served only about 15 percent of the 30 million households
who are eligible for assistance. We recognize the difficult choices that you face in shaping the fiscal 2006
budget. However, we belicve that the continued growth in houscholds eligible for LIHEAP assistance
demonstrates that the need for funding for this program has never been greater. The LIHEAP program remains
seriously under funded. The program needs over $3 billion simply to equal the purchasing power it provided in
1982.

Energy is a basic need, and without LIHEAP assistance, low income families and senior citizens face the
impossible choice between paying their home energy bills or affording other basic necessities such as
prescription drugs, housing and food. The Boston Medical Center found that many poor children with chronic
health conditions start to lose weight and suffer additional health problems associated with malnutrition in the
winter because their families are spending less of their income on food and medicine and more on fuel bills.

Demand for LIHEAP assistance is likely to remain high and continue to grow given the high energy
burden faced by low-income households and slow job growth. Three billion dollars for the regular program and
advanced funding will help states reach a greater percentage of the 30 million eligible households by creating an
effective and broad safety net for those people least able to pay their utility bills. Thank you for your
consideration of this request.

Sincerely,
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